





Performance Measure Data collected to determine
how effective and/or efficient a program is in achiev-
ing its objectives.

Policy A plan, course of action or guiding principle,
designed to set parameters for decisions and actions.

Prior Year Encumbrances Obligations from previ-
ous years in the form of purchase orders or contracts
which are chargeable to an appropriation, and for
which a part of the appropriation is reserved. They
cease to be encumbrances when the obligations are
paid or otherwise terminated.

Potable Water Water that is fit to drink.

Program Group activity, operations, or organizational
units directed to attaining specific objectives and
achievements and budgeted as sub-units of a depart-
ment.

Program Budget A budget which allocates money to
the functions or activities of a government rather than
to specific items of cost or to specific departments.

Property Tax A levy upon the assessed valuation of
the property within the City of Henderson upon each
$100 of assessment.

Retained Earnings An equity account reflecting the
accumulated earnings of an enterprise or internal
service fund.

Revenue Funds that the government receives as
income. It includes such items as tax payments, fees
from specific services, receipts from other govern-
ments, fines, forfeitures, grants, shared revenues and
interest income.

Revenue Bonds Bonds usually sold for constructing
a project that will produce revenue for the govern-
ment. That revenue is pledged to pay the principal
and interest of the bond.

Reserve An account used to indicate that a portion of
a fund’s assets are legally restricted for a specific pur-
pose and is, therefore, not available for general appro-
priation.
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Resolution A special or temporary order of a legisla-
tive body requiring less legal formality than an ordi-
nance or statute.

Resources Total amounts available for appropriation
including estimated revenues, fund transfers, and
beginning balances.

Risk Management An organized attempt to protect a
government’s assets against accidental loss in the
most economical method.

Sales Tax Tax imposed on the taxable sales of all
final goods.

Source of Revenue Revenues are classified according
to their source or point of origin.

Special Assessment A compulsory levy made against
certain properties to defray part of all of the cost of a
specific improvement or service deemed to primarily
benefit those properties.

Strategic Plan A document outlining long term goals,
critical issues, and action plans which will increase
the organization’s effectiveness in attaining its vision,
priorities, mission, and goals and objectives.

System Development Charge that portion of the
connection charge that is determined to be the cus-
tomer’s proportionate share of the cost of providing
transmission, pumping and storage facilities required
to serve the various distribution areas or zones within
the system.

Tax Levy The resultant product when the tax rate per
one hundred dollars is multiplied by the tax base.

Taxes Compulsory charges levied by a government
for the purpose of financing services performed for
the common benefit of the people. This term does
not include specific charges made against particular
persons or property for current or permanent benefit,
such as special assessments.

Transfers In/Out Amounts transferred from one fund

to another to assist in financing the services for the
recipient fund.
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Unencumbered Balance The amount of an appropri-
ation that is neither expended nor encumbered. It is
essentially the amount of money still available for
future purposes.

Unreserved Fund Balance The portion of a fund’s
balance that is not restricted for a specific purpose
and is available for general appropriation.

Useful Life The period of time that a fixed asset is
able to be used. This can refer to a budget period of
time for an equipment class or the actual amount of
time for a particular item.

User Charges The payment of a fee for direct receipt
of a public service by the party who benefits from the
service.

Workload Indicator A unit of work to be done (e.g.,
number of permit applications received)
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